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ASSETS

Current assats

Cash and cash equivalents

Trade and other receivables from exchange transactions
Other receivables from non-exchange transactions
inventories

Prepaymenis
VAT receivable

Non-gurrent assets
Non-current receivables
Property, plant and equipment
Heritage assets

intangible essets

Total assets

LIABILITIES

Current Labilitigs

Trade and other payables from exchange transactions
Consumer deposits

Taxes and transfers payabie (non-exchange)
Current provisions

Bank overdraft

Vat Payable

Lisbilties from non-exchange transactions
Current portion of bormowings

Current portion of finance lease liabllity
Barik overdraft

Other current Rabifilies

Non-current unspant conditional grants and receipts
Non-curment bormowings

Non-current finance lease fiabifity

Other non-currant finandial habilities

Nan-current provisions
Defined benafit plan cbligations

Total liabilities
Net asasy
NET ASSETS

Reserves
Accurnulated surplus / {deficit}

Total net assets

Note

—_
O W oo~

38

2013 2012 Restated
R

125 487 056 197 593 703
B9 550 878 170 026 780
9858786 5 460 061
4 478 807 1719633
3351202 25650081
1924 629 1958 932
16222743 15878 218
1765200264 1496 740 945
4009170 3354 950
1759 833 401 1402 8199390
988 478 305370
378 215 260 635
1 890 696 320 1694 334 649
83954738 130 609 343
72148018 72677 372
J2a a4 3318848

32712 -
5280 442 4283885
13275023 10734 655
- 112 358
- 39476 013
- 6214
§325 5325
5325 5325
93 580 060 130 614 668
1 796 736 261 1563 719 981
1796 736 251 1583 719 981
1786 735 261 1563 719 981
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Revenue

Service charges

Rental of facilities and equipment
Interest eamed - external investments
interest eamed - outstanding receivables
Revenue from non-exchange transactions
Other income

Total revenue

Expenses

Employee related costs

Remuneration of councilors
Condribution to Doubtful debts
Depreciation and amortisation expense
Repairs and maintenance

Finance costs

Bulk Water purification and Sewer Treatment
Contracted services

Grants and subsidies paid

(eneral expenses

Total expenses
Gains / (losses) on sale of assets

Financial Loss
Surplus / (deficit) for the period

Note

18
18
20
pyl
22
23

2%
25

26
27
28
29

A

3
4

2013 2012 Restated
R R

23914 694 27 077 989
106 272 98 400
11829 016 13 252 501
445 473 853771
650660526 | 569632092
1834 441 3207 806
658790423 614222 561
113 005 000 92 255 387
6054 148 5 674 057
2525 817 6 500 083
30074 024 32 072 983
38 258 138 36 470 055
10 519 253 335

£7 096 498 52495722
10691 088 7 257 671
1041732 080 879
187017168 | 164 956084
455714144 398 916236
; 26 930

- (3 481 539)
233016279 211851716
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for tha year ending 30 June 2013

ACCOUNTING POLICIES

1.4 BASIS OF ACCOUNTING

1.1.1 BASI3 OF PRESENTATION

The annuai financial staternents have been prepared on an accrual basis of accounting and are in accordance with historical cost
conveniion unless specified otherwise.

The annual financlal statements have been prepared in 2ccordance with the Standards of Generally Recognised Accourting
Practices (GRAP) issued by the Accounting Standards Board in accordance with Section 122{3) of the Municipai Finance
Management Act,(Act No 56 of 2003)

Accounting policies for matetial fransactions, events or conditions not covered by the' GRAP Standards have been developed in
accordance with paragraphs 7,11 and 12 of GRAP 3.These accounting pollcles and the applicable disclosures have been based on
the South Afrlcan Statements of Ganerally Accepted Accounting Practices (SA GAAP) including any interpretations of such
Statements issued by the Accounting Practices Board.

A summary of the significant accounting policies, which have been consistently appiled except whare a frangitional provigion hag
been granted are disclosed below.

1.2 PRESENTATION CURRENCY

These annuat financial statemants are presented in South African Rand, which is tha functional currency of the municipatity.

1.3 GOING CONCERN ASSUMPTION

These annuat financial statements have bean prepared on the assumption that the municipality will continue to operate as a going
conhcem for at least tha next 12 months.

1.4 COMPARATIVE INFORMATION

When the presentation or classification of items in the annual financial statements is amended, prior peried comparative amaunts are
rastated. The nature and reason for the reClaasification is disclosed. Where accounting ermors have been idenfified in the cumrent
year, the comection is made retrospectively as far as Is practicable, and the prior year comparatives ate restated accordingly. Where
there has basn a change in accounting policy in the current year, the adjustment is made retrospectively as far as is practicable, and
the pder year comparatives are restated accondingly.

The following standards, amendments to standards and interpretations have been fesued but are not yet effective and have not been
early adopted by the municipality:

The presentation and ¢lassification of fflems in the current year Is consistent with prior periods.

1.5 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE

The following Stendards of GRAP have besn issued by the Accounting Standards Board but have not been given an effective data
by the Minister of Finance. The entity has not early-adopted any of thasa new Standards or amendments thereto, but has referred to
them for guidance in the development of accounting policies in accordancas with GRAP 3 as read with Directiva 5.

Standard number Standard name Effective dats (if appiicable)
GRAP 18 Segment Reporting No effective date
GRAP 20 Related Party Disclosuras No effective date
GRAP 25 Employee Benefits No sffactive date
GRAP 31 Infagibie Asssts No effective date
GRAP 105 Transfer of Funetions Belween Entitiss Undsr | No effective dafe
Common Coritrol
GBRAP 106 Transfer of Functions Befwesn Entities Not No effective date
Under Common Cantrod
GRAP 107 Margers No effective date

|22,






ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES
for the year ending 30 June 2013

1.6 PROPERTY, PLANT AND EQUIPMENT

1.4.% INITIAL RECOGNITION

1.8.2

1.6.3

Property, piant and equipment are tangible non-cument assets (including infrastructure assets) that are held for use in the production
or supply of guode or services, rantal to others, or for administrative purposes, and are expected ta bs used during more than one
year. [tems of propenty, plant and equipment are Initially recognised as assets on acquisition date and are initially recorded at cost,
The cost of an itam of property, plant and equipment is the purchase price and other cosfs attributabie to bring the asset to the
iocation and condifion necessary for if {0 be capabie of operating in the manner intended by the municipality. Trade discounts and
rebates are deducted in arriving at the cost. The cost also includes the necessary coats of disrantiing and remaving the assat and
restering the site an which it Is located.

When significant components of an item of property, plan and equipment have different useful lives, they are accounted for a5

separate ftems (major components) of property, pfant and equipment. The major components are depreciated seperately aver thair
useful ivas.

Where an asset is acquired by the municipality for no consideration (i.e. a non-exchange transaction), the cost is deemed to be equal
to the fair value of that asset on the date acquired.

Where an Kem of property, plant and equipment i& acquirad in exchange for a non-monetary asset or monetary assats, or a
combination of monatary and non-manetary assets, the asseét acquired is initiafly measured at fair value (the coat). If the acquired
item's fair value was not determinable, it's deemed cost is the camying amount of the assel(s} given up.

Major spare parts and sefvicing equipment qualify as property, plant and equipment when the municipality expects to use them
during more than one period. Similarly, if the major spare parts and servicing equipment can be usaed only in connection with an itemn
of property, piant and equipment, they are accounted for as property, plant and egquipment.

SUBSEQUENT MEASUREMENT - COST MODEL

Subsequent to initiai recognifion, items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Land is not depreclated as it is deemed to have an indefinite usedui life.

Whera the rauniclpaiity replaces parts of an asset, it derecognises the part of the asset being raplaced and capitalises the now
component. Subsequent expenditure incurred on an asset is capitzlised when it increases the capacity or future economic benefits
associated with the asseat.

DEPRECIATION AND |[MPAIRMENT

Depreciation is calcutated on the depraciable amount, using the sfraight-line method over the estimated useful lives of the assets.
Components of assets that are significant in relation to the whola asset and that have different useful lives are depreciated
separately. Depreciation on new acquisitions is charged fo the statement of financial performance in the financiat year in which the
asget is available for use after talking into account the an assets’ residual value where applicabie.

The annual depreciation rates are based on the following estimated average asset lives:

Infrastructure

Watar 18-70 years
Sewerage 15-70 years
Community

Buildings 30 years
Racraational Facilities 20-30 years
Finance isase assets

Office equipment 5 years
Other

Bulldings 30 years
Specialist vehicles 7 years
Other vehicies 7 years
Cffica equipment 3-7 years
Furniture and fittings 7 yaars
Emergency equipment 10 years
Computer equipment 5 years

The residual value, the useful fife of an asset and the depreciation method is reviewed annually and adjusted where necessary. Any
changes are recognised as a change in accounting estimate in the Statement of Finangial Performance.

11
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2013

1.7.4 DE-RECOGNITION OF HERITAGE ASSETS

1.7.8

1.8

1.8.4

182

183

The carrying amount of an itam of heritage asset is de-recognised on disposal ar when no future economic benefit or service
potential or for the banefit of present and fulure generations.

The gains or losses derived from de-recognition (8 recognised in the surplus or deficit whan the heritage asset is de-recognised,

Gains and fossas are determinad as the difference batwsen the camrylng amount (cost less accumuiated impairmertt leeses) and the
digposal praceeds and included in the statement of financial performance.

TRANSITIONAL PROVISIONS

The municipality utilises the transitional provisions under Directive 4, which allows three {3} years for the measurement of heritage
assats.

INTANGIBLE ASSETS

INITIAL RECOGNITION

An infangible asset I3 an identifiable non-monetary asset without physical substance.
Examplas include computer software, licenses, and development cosie. The municipality
recognises an intangible asset in its Statement of Financial Position oniy when it is probabie
that the expected future economic benefiis or service potential that are attrfihutable io the

asset will flow to the municipaiity and the cost or fair value of the asset can be measured
refiably.

imernally generated intangible assels are subject to strict mcognition critaria before they are capitalised. Research expenditure is
never capitalised, while deveiopment expanditure is only capitalised o the extent that:

+ the municipality intands to complete the intangible asset for use;

» it is tachnically feasible to complete the intangible asset;

+ tha municipality has the resourcas to complete the project; and

= it iz probable that the municipality wiil receive future ecanomic benefits or service potential,

Intangibie assets are initially recognised at cost,

Where an intangible asset is acquired by the municipality for no oF nominal consideration (i.e, @ non-exchange transaction}, the cost
is deerned {o be equal to the fair value of that asset on the dat: acquired.

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assels, or a combination of monetary and
non-monetary assets, e asset acquired is initiaily measured at fair value {ihe cost). If the acquired ftem's fair vaiue was not
daterminable, it's deemed cost is the camying amount of the asset{s) given up.

SUBSEQUENT MEASUREMENT - COST MODEL

Intangible assets are subsequently camied at cost less accumuiated amortisation and impalmments. The cost of an intangible asset is
amortizsed over the useful life where that useful fife is finite. Where the useful life i indefinite, the asset Is not amortised but is subject
{o an annual impairment test.

AMORTISATION AND {MPAIRMENT

Amortisation is chargad so as to write off the cost or valuation of intangibie assets over thelr estimated useful lives using the straight
line method.

The annual amortisation rates are based on the foliowing eslimated average asset ives:
Computer goftware 5-T years

The amortisation period and the amortisation methed for an intengible asset with a finite useful fife are reviswad at each reporting
date and any changes are racognised as a change in accounting estimate in the Statement of Financial Performance.

The municipality tests infangible assets with finite useful lives for impairment where there Is an indication that an asset may be
impalred. An assessment of whether there is an indication of possible impairment is done at each reporting date. Where the carrying
amount of an Kem of an intangible asest is greater than the estimated recoverable amoumnt {or recoverable service amount}, it is
written down immaediately fo its recoverable amount {or racoverable service amount) and an impaiment loss Is chamged to the
Statement of Financial Performanca.

13
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ZULULAND DISTRICT MUNIGCIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2013

184 OERECOGNITION

Intangible assafs are deracognised when the asset is disposed of or when there are no further sconomic benefits or zervice potentlal
expected from the use of the asset. The gain of [oss arising on the dispesal or retirement of an intangible asset is detarmined as the
difference beiween the sales proceeds and the carrylng value and is recognised in the Statement of Financial Performanca,

1.9 INVENTORIES

1.9.1 INITIAL RECOGNITION

Inventories comprise curent assets held for sale, consumpfion or distribution during the ordinary course of businass. inventories
are inltially recognised at cost. Cost generally refers to the purchase prica, plus taxes, transport costs and any other costs in bringing
the Inventores to their current location and condition, Where inventory is manufactured, constructed or produced, the cost includes
the cost of labour, matenials and overheads used during the manufacturing process.

Whene invanfory is acquired by the municipality for no or nominal consideration {i.e. a2 non-exchange transaction), the cost is deamed
to be equai to the fair value of the item on the date acquired.

1.9.2 SUBSEQUENT MEASUREMENT
Inventories, consisting of consumable stores, raw materials, work-n-progress and finished goods, are valued at the lower of cost and
net reallsabie value unlees they are to be distributed at no or nominal charge, in which case they are measured at the lower of cost
and current replacement cost Redundant and slow-moving inventories are idertified and written down in this way. Differences
arislng on fhe valuation of mventory are recognized in the Stalement of Financial Performance in the year in which they arose. The
amount of any reversal of any write-down of inventorfes arising from an increase in net realisable value or curent replacement cost
is recognised as a reduction in the amount of inventories recognised as an expansa in the period In which the reversal ocours.

The carrying amount of inventories is recognised as an expense in the pariod that the inventory was sold, distributed, written off or
consumed, uniess that cost qualifies for capitalisation to the cost of another asset.

In general, the basis of allocaling cost to inventory items is the first-in, first-out methed (FIFO).

1.10 NON-CURRENT ASSETS HELD FOR SALE

1.10.1 INITIAL RECOGNITION

Non-current assets and disposat groups are classified as held for sale if their carrying amount wifl be recovered through a sale
transaction rather than through confinuing use. Thie condition is regarded as met only when the sale is highly probable and the asset
{or disposal group) is available for immediate sale in its present condition. Management must be committed to the sale, which should
be expacted to qualify for recognition as a compieted sale within one year from the date of classification.

1.10.2 MEASUREMENT
Non-cument assets held for sale {or disposai group} are measured at the lower of camrying amount and fair vaiue !ess costs to self. A
non-curment assef s not depreciated {or amortised) while it Is classified as held for sale or while it s part of a disposal group

classified as held for sale. Interest and other expenses attributable o the liabliities of a disposal group classified as held for sale are
recogniged in surplus or deficit.

1.10.3 DERECOGNITION

Non-current assets and disposat groupies held for sale are derecognised upon disposal of the ilem or where no further economic
benefifs or servica potential is expectad to flow from the asset or disposal group. Gains f loss that result from the derecognition of
non-curent assets or disposal groups held for sale are recognised in surplus / deficit in the period of the derecognition

1.11 INVESTMENT PROPERTY

1.11.1 |NITIAL RECOGNITION AND MEASUREMENT
Investment properly inciudes properfy hekd fo eam rentais and/or far capital appreciation, rather than held to mest service deiivery
objectives, the production or supply of goods or services or the sale of an asset in the ordinary course of operations. Investment
Property is initially recognised when future econamic benefits or service potential are probable and tha cost or fair value can be
determined reliably. At initial recognition, the entity measures investment property at cost including transaction costs once it meets
the definition of investmant property. Where an nvesiment property was acquired through a non-exchange transaction (i.e. where i
acquired the investment property for no or a nominat value}, its cost is its fair vatue as at the date of acquisition.

Transfers are made to or from investment property only when there is a change in use. For a transfer from investment property to
owner occupied property (property, plant and equipment), the deemed cost for subsegquent accounting is the fair value at the date of
change in use. if ownar accupled properly bacomes an invesiment property, the entity accounts for such propery in accordance wih
the policy stated under propery, piant and equipment up to the date of change in use. The cost of day fo day servicing of investment
property Is racognised in the Statement of Financial Performance as fncurred.
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1.13.3

1.13.4

1.9

ZULULAND DISTRICT MUNIGIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES
for the year ending 30 June 2013
FINANCIAL INSTRUMENTS
INITIAL RECOGNITION
The municipality has various types of financial instruments and these can be broadly categorised as either financial assets, financial
tiabifittes or residual mterests i accordance with the substance of the contraciual agreement . The municipality only recognises a
financial instrument when it becomes a party to the contractual provisions of the instrument. Financial instrumerts are initially
recognised at fair value. :
The Entity dees not offset a financial asset and a financial liability unless a legally enforceable right to set off the recognised amounts
currently exist; end the entity intends either to seltle on a net basis, or to realiss the asset and settle the liabifity simultaneousty.

Financiaf instruments are avaiuated, based on their ferms, fo determine if thosa instruments contain both ligbiiity and residual
interest components (i.e. to assess if the instrumants are compound financial instruments}, To the axtent that an instrument is in foct
a compound instrument, the componenis are classified separately as financiai liabililes and residual interests as the case may be.

The municipality has the following types of financial assets as reflected on the face of the Statement of Financial Position or in the not

Type of Financial Asset Ciassification in tarms of GRAP 104
Short-term_Investment Daposits — Call Financial asset at amuortised cost
Bank Baiances and Cash Financial asset at amortised cost
Long-term Receivables Financial agset at amortised cost
Consumer Deblors Financial agset at amortised cost
Other Debtors Financial agset at amortised cost
MEASUREMENT

Financial Aseets are categofised according o their nature as elther financial assats at falr value through profit or loss, heid-fo
maturity, foans and recaivables, or available for sate. Financial liabilities are categorised as either at fair vafue through profit or loss
or financial liabilitles carried at amortised cost ("other”). The subsequent measurement of financial assets and labiliies depends on
this categorisation and, in the absence of an approved GRAP 104 Standard on Financial instruments, is in accordance with IAS 39.

Subsequent to initial recognition, financiat assets and financial liabilitles are measured at fair value, amortised cost or cost.

IMPAIREMENTS

All financial assets measured at amortised cost, or cost, are subject {o an impairment review. The entity assesses at the end of sach
reporting pariod whether there is any objective evidence that a financial asset or group of financial assets is impaired.

A gain or loss arising from a change in tha falr vaiue of a financial asset or financial liability measured at fair value is recognised in
surplus or deficit.

The entity doas not offset financial assets and financial fiabiliies in the Statement of Financial Position unless a legal right of set-off
exists and the parties intend o settle on a net basis.

RECOGNITION

A financial asset is derecognised at frade date, when:

The cash flows from the asset expire, are settled or waived;

a) Significant risks and rewards are transferred to another party; or

b) Despite having retained significant risks and rewards, the entity has transferred corftral of the asset to ancther entity.

A finangiat Kability is deracognised when the cbligation is axiinguished. Exchanges of debt instruments tetween a borrower and a
lender are freated as the extinguishrment of an existing liability and the recognition of a new financial tiability. Where the ferms of an
existing financial kability are modified, it is also treated as the extinguishment of an exisfing [fability and the recognition of a new
liabyility.

INVESTMENTS

Investments, which include short-term deposits invested in registered commercial banks, are categorised as either held-to-maturity
where the criterla for that categorisation are metl, or as loans and recoivables, and are measured at amortised cost. Where
investments have been impaired, the carrying vaiue is adjusted by the impairment {ess, which is recognised as an expense in the
period that the impalrment is identified. impaiments are calculated as being the difference between the camrying amount and the
present value of the expected future cash flows flowing from the instrument. Cn disposal of an Investment, the difference between
the net disposal proceeds and the carfying amount is charged or credited to the Statement of Financial Performance.
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1.16.2

ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2013

Subsequent to initial recognition, the leased assats are accounted for in accordance with the statad accounting policies appiicable to
proparty, piant, equipment or intangibles. The iease liability is reduced by the lease paymants, which are allucated between the lease
finance cost and the capital repayment using the affective interest rate method. Lease finance costs are expensad when incurred.
The accouniing policies refating {o derecognition of financial Instruments are applied to lease payables. The lease asset is
depreciatad over the shorter of the asset's useful life or the lease term.

Operating leases are those leases that do not fail within the scope of the above definition. Operating lease rentals are acerued on a
straight line besig over the term of the relevant lease.

MUNICIPALITY AS A LESSOR
Rental income from operating leases is recognised on a sfraight-line basis over the lemm of the relevant lease.

1.17 PROVISIONS

1.18.1

Provisiona are recognised whan the municipality has a present or constructive obligation as a result of past events, it is probabie that
an outflow of resources embodying economic benafits will be requirad to settle the cbligation and a reliable estimate of the provision
can be made. Provisions are reviewed at reporting date and adjusted to reflect the current best estimate. Where the effect is
material, non-current provisions are discounted to their present value using a pre-tax discount rate that reflects the market's current

assessment of the time vatue of monay, adjusted for risks specific fo the liabifity (for exampie in the case of obligations for the
rehabilitation of (and}.

The municlpality does not recognise a contingent liability or contingent asset. A contingent Yiability Is disclosed unfess the possibility

of an outfiow of resources embodying economic benefis i remote. A contingent asset is disciosed where an inflow of econamic
benefits is probable.

Future events that may affect the amount required to setlla an obiigation are reflected in the amount of a provigion where there is
sufficient objective avidance that they will occur. Gains from the expected disposal of assets are not taken info account in measuring

8 provision, Provisions are not recognised for future operating losses. The present obligation under an onerous contraci is
recognised and measured as a provision.

REVENUE

REVENUE FROM EXCHANGE TRANSACTIONS

Revenue from sxchange fransactions refers to revenue that acerued to the municipality directly in retum for services rendered /
goods sold, the vaiue of which approximates the consideration received or receivable.

Service charges relating to sewerage and sanitafion are based on the number of sewerage connections on each developed property
uging the tarifls approved by the council an are levied monthly.

Service charges relating o water are based on consumption. Meters are read on a monthly basis and are recognised as ravenue
when invoiced. Provisional estirmates of consumplion are made morithly by the system if the reading was not obtained. The

provisional estimates of consumption are recognised as revenus when Invoiced. The system aufomatically reverse the provistonai
readings, when the reading has been captured on the system.

fnterest revenue is recognised on a fima proportion basis.

Revenue from the rental of faciliies and equipment is recognised on a straight-fine basis over the term of the izase agreement.

Revenue arsing from tha application of the approved tariff of charges Is recagnised when the
relevant service is rendered by applying the ralevant tarif.

Revenue from the sale of goods Is recognised when substantially all the risks and rewards in those goods is passed fo the
consymer.

Revenue for agency services is recagnised on a monthly basis once the ravenue collected on behalf of agents has been quantified
and once the terms of the agency agreement have baen complied with.

I'H



1.18.2

1.18.3

1.19

1.20

ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year snding 30 June 2013
REVENUE FROM NON-EXCHANGE TRANSACTIONS
Revanue from non-axchange transactions refers to transactions whera the municipality received revenue from another antlty without
directly giving approximately equal value in exchange, Revenus from non-axchange transactions is generally recognised to the
extent that the refated receipt or receivable qualifies for recognition as an asset and there is no liability to repay the amount.

Fines constitute boih gpot fines in the form of meter tempering fines. Fines are recognised when payment is received.

Revenue from public contributlons and donations is recegnised when all conditions associated with the contribution have been mat or
where tha contribution Is to finance property, plant and eguipment, when such items of property, plant and equipment qualifies for
recognition and first becomes availahle for use by the municipality. Where public contributions have been received but the
municipality kas not met the related conditions, a deferred income (liabliity} is recognised.

Contributed property, plant and equipmant is recognised when such ifems of property, plant and equipment qualifies for recognition
and become available for use by the municipality.

Revenue from the recovary of unauthorised, iregular, fruiless and wasteful expenditura is based on legislated procedures, including
those set out in the Municipal Finance Management Act {(Act No.56 of 2003) and is recognised when the recovery thereof from the
responsiblie councllors or officials is virtually certain,

GRANTS, TRANSFERS AND DONATIONS

Grants, fransfers and donations received or receivable are recognised when the resources that have been transferred meet the
criteria for recognition as an asset. A comesponding liabiiity is raised to the extent {hat the grart, transfer or donation s condiional.
Tha liability is tranafered to revenue as and when the conditione attached to the grant are met. Grants without any conditions
attached are recognisad as revenue when the asset or expanse is recognised.

BORROWING COSTS

Borrowing cost are recognised as an expense in Statament of Financial Performance in the
pertod thay becorne due and payabile.

EMPLOYEE BENEFITS
Short-tarm Employes Bensfits

Remuneration to employees is recognised in the Statemant of Financlal Parformance as the services are rendered, except for non-
accumulating benefite, which are only recognised when the specific event occurs.

The costs of all short-term amployee benefits such as leave pay, are recegnised during tha peried in which the employee renders the
related servica, The [liability for 'eave pay is based on the total aceorued leave days st year end and is shown as a creditor in the
Statement of Financial Position. The municipafity recognisas the expected cost of performance bonuses only when the municlpality
has a presant legal or consfructive obligation to make such payment and a reliable estimate can be made.

Dafingd Contribution Plans

A defined contribution plan is a plan under which the municipality pays fixed contributions into a separate antity. The municipality
has no legal or constructive obligation to pay further contributions i the fund does not hold sufficient assets to pay all employeas the
benafits relating to service in the cumrent or prior periods.

The municipality’s conlributions 1o the defined contribution funds are established in terms of the rules goveming those plans.
Contributions are recognised n the Statement of Financial Performance in tha period in which the servica is randered by the relavant
gmpioyees, The municlpality has no further payment obligations once the contributions have been pald.

Defined Benefit Plans
A defined benefit plan is a post- employment benefit plan other than a defined confribution plam,

Pension obligations

The Municipality's parsonnel are mambers of either the Govemement Employses Pension Fund (GEPF) or ene of the Nataf Joint
Municipal Pension (NJMPF) retirement funds, namely the Superannuation, Retirement and Provident Funds. Except for the NJMPF
Provident fund, the aforementinned funds are defined benefit funds. As these defined benefit funds are mult-employar funds, the
allocatfon of any surplus/deficlt to individual municipalities cannot be defarmined. Furthermore disclosure of futher details such as
actuarial assumptions, cannot ba attributed to any specific employer and Is of no relevance to users of the municipality's financial
statements, As the required disclosure information cannot be obtained the funds are ali treated as defined contribution funds.

1@



ZULULAND DISTRICT MUNICIPALITY
SUMMARY COF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2013
Municipal Counciliosrs

Coungcillors belong to the Councillors Pension Fund which is a defined contribution fund and employars have no legal or constructive
cohligation for any shorifails in valuafion of the fund.

Other post-employment benefit sbligations

The municipality does not provide post ratiremant health care berefits to any of its employees and therefore has na liability for such
benefits, Excapt for one staff member who was transferred from another local municipality.

1.21 VAT

VAT is accounted for on the payment basis i.e. VAT is paid over to SARS only onge payment is received from debtors and/ or when
actual payment is made fo creditors.

1.22 BUDGET INFORMATION

The annual budget figures have been prapared in accordance with the GRAP 24. The amounts are scheduled as a separate
additional financiai staterent, called the Statement of Comparison of Budget and Actual amounts.

Explanatory comments on material differences are provided in Appendix F to the annual financial statements giving firstly reasons for
overall growth or decline in the budget and secondly motivations for over- or underspending on line fems. The changeg batween the
approved and final budget are a consequence of reallocations within the approved budget by the Council at the beginning and during
the year following a period of consultation with the public as part of the Intagrated Development Plan.

The budget is approved on an accrual basis by nature ciass#ication. The approved budget covers the reporting period from 1 July
2012 to 30 June 2013.
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as at 1 July 2012

Cost/Revaluation

Corraction of error (nots 48)

Change in accounting poficy (note 47)
Accumulated depreciation &nd impaiment losses

Acquisitions
Capital under Construction
Deprectafion

Camying valus of disposals
Cost/Revaluation
Accumulated depreciation and impairment losses

{impaiment loas/Reversal of impaiment loas
Transfers
Other movements*

as at 30 Junse 2013

Cost/Revaluation

Transfers

Accumulated depreciation and Impainment (osses

*Othar movemants consist of ...

R

R

R

R R

470000 35180011 1430 7140 354 . 305 370 26 020 037 4 218 1683 069 162

476000 125% 347 1603713 008 : 305 470 877 753 307 253 7693 063 162
{7 816235 {172 972 655) - {18 657 246) {853 035)

. . . . 4253789 . 4253703

) 479787 293606 044 - . . 294 086 734

(t 080 250) (22 636 638) . (6 194 784) {104 219) (30 015 641)

- - {1005 802) - (305 370) - 1311172

470000 3579547 1700 704 608 . 24 079 048 o 1759 533 401

470 000 4347603 7897 319953 - 305 370 48931 076 %7 253 1991 409 685

: . (1005 802) . (305 370) - - (31172

- (889 4B5) {185 609 343) - - (24 852 030) (607 253) {230 265 113)

Refer to Appendix B for more detail on property, plant and equipmeant

The council has 217 fully depreciated assets still in use. Council policy is to dispose fulty depreciated assets still in use in the next accounting peried

e
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as at 1 July 2011

Cost/Revaluation

Correction of error {note 48)

Change in accounting policy (note 47)
Accumulated depreciation and impairment losses

Acquisitions
Capital under Construction

Impairment loss/Reversal of impairment loss
Transfers
*Other movements

as at 30 June 2012
Cost/Revaluation
impairment logsses

308 370

305 370

305 370

305 370

306370

305 370

27






11

12

13
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15
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TRADE AN OTHER PAYABLES FROM EXCHANGE TRANSAGTIONS

Craditors control account

Cradifor provious yead year end

Bank dopasits not mosipled

Crecgtocs: K Sithicle

Ratention

RiD cheque

Vintar & Senfation Oebtors with Credit Balances
Siafl leave

Restaisd Cradiors Balsnce
Recisgaified ko Cumant provision

Adjugtat for Retanbon [prior emor)

Total creditors

Adjusiad for othar Correclion of pror pedod simws
Total Restated Crediors

CONBUMER DEPCSITS
Watpr

Total consumer deposlts
ZDiA does nat pay interest on deposils refurded.

VAT RECEIVABLE

Add: Reclassfind b Vaf payabis
Vat

Yoor-and vad reciaimabie

VAT RECEIVABLE

Vat b accounmd B on the payments basks.

CURRENT PROVISIONS

Reconcilistion of mepeamant in Provision for Laave pay
Reclassified from trade and other payablas from axchanga transactions

Opening Balance
Provisiong Raised
Amounie Used

Closing Balmce

LIABILITIES FROM NON-EXCHANGE TRANSAGTIINS

Unspent Conditional Grants from other spheres of Govemment

Unspaat Conditionas Grants

Totel Unspent Conditional Grants and Receipts

FIMANCE LEASE LIABILITY
2013
Amounts pryable under finance teases

Within one year
Within ona year

ZUAUILAKD DISTRICT MUNICIPALITY
NOTES TOQ THE FINANCIML STATEMERTS
for the yser ended 34 June 2013

Winimum foase
payment

- 204 422

34881926 414309

67 788 72172

- 10259

36 104 641 32614 482
29 48

915 NS 767 %7

§ 283 885

71148048 (-3} x]

-4 285 885

4 38% 007

- 1054 181

T8 N16 TIEIT 12

3218441 3318848

SHIMY A MM
20 802 T3 18 350 953

2173905 3012964
{73539TH {6 485689}
16 222 743 15878 218

4283 B85 3814422

3mm 3609 463
{2 276 614) -

§ 200 542 4 28 825
13275023 10734655
1227540 10734855

Futurs finance
chirges

i
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ZULULAND DISTRICT MUMICIPALITY
NOTES TO THE FINANCLAL STATEMENTS
for the year sndad 30 June 2013

DEPRECIATION AND AMORTISATION EXPENSE

Property, plent end equipment
Intangible assets
Total Beprecistion and Amortization

FINANCE COSTS

Bamowings
Total Finsnce Costy

BULK WATER PURIFICATION AND SEWER TREATMENT

Elochicit
Walee
Total Bulh Purchasss

CONTRACTED BERVICES

Commctad sonvices for:

Security Services

Maipe reading Setvicas

Clearing Senite

Infomal Audt Senvites

Totel

Raclessified from Gensral Expenses (Intemal Audit foes)
Restatad fotal

GRANTS AND SUBSIDIES PAID

Abagulugi hunicipality

Edumbe Muricipalty

Nongoma Munlcipalify

Porgola Municipaliy

Uluind Muicipsity

Battieficids Rouls

Zififand Brigding Rourte

Waler Sarvica Provider Grant {Abaguusy

Thess grants comprisa Touriem Grands ko Local Muricipalites and a Water Sarvices Providsr Granl in Abaguiusi Municipality

GENERAL EXPENSES

Includad in general expenses ane tha folkwing:-
Advertising

Audit fees

Benk charges

Conferences and dalegations
Entsriainment

Fuel and ol

Insurance

Membarthip fees

Licanse faey

Postage

Prinfing and stationery
Professions feas

Rental of buildings

3016673 32 072963
573515 -
30 674 524 32 072 943

10518 25} 335
10 518 253238
29099 609 24 414474
37 896 890 28 081548
B7 096 460 5240572
7349797 3 786 861
468 520 380814
1TT00M 1814293
110273
10694 0 5581 %t
- 1275704
16 651 098 7 257 §74
50000 50000
50 00 50 6
£ 000 50000
R0 50000
60 000 50000
50 000 50 000
T2 732 680 879
1041782 580 879
224078 189475
1608015 1397 051
20087 150733
2559 65 305
410 621 43041
7692 468 S B0 086
71418 52435
T07 435 7423
190 500 Z3414
302 815 211 458
469 141 1074 340
6333945 8892723
230 836 240458

177
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35.1

Adjusted for tems disciosed separately
intorest received

Adjustad tor working capital
{increasadecesase in trade and othar receivables fom exchanga transactions
(Increesajidecraase in other recaivables from rtan-exchange Fansactions
Increzse in cumment partion of racaivabios
{Incraageydecraasa in VAT mcsivabie
(increacaydacreass in inveniory
[Increasa) in non-cument recaivables

Canh recaiply from consumens, governmmednt and other

Cash paid to amployses, muppllers and other
Tolal expenses a3 ped statemant of Snancial parformance

Adjusted for non-cash iteme:
Depracialion
Cotrectian of prior pariod efror
Loss on assels (Eancil assed)
Adjusted for fams disciosed separstoly
Finance Costs

Actjusted for working capital
(Incraaseldocrease it prepayrmants
Increasedecrease) in fradk and oftef payabies from axchange bansactions
Increaseftiecrosss) i cument portion of wrspent concBional grants and recaipls
Increasaddecrease} in consumer deposits
Incregsaddacraase) in VAT payablo
Incroace//decreasa) in curvent taxes and trangfers payabiss {non-exchangs)
Incraasef{decroaes} in ofher cument habitiea
{ncreasas{dacroass) in other current fiabiifss

Cash pald to employees, suppilers and other

CASH AND CASH EQUIVALENTS

Cash ang cash equivalents inchuded in the cash flow statement comprise the
falhowsing:

Bank batances and cash
Hunk overdmafte
Nt cash and cash scuivalents (net of bank overdrafts)

ADDITIONAL DISCLOSURES (N TERMS OF MUNICIPAL FINANCE
HANAGEMENT ACT

Coatributions to arganised (oeal govemmant

Opaning balanca

dembership Feet

Ameunt paid - cumant

Amount paid - pravioLs ysars

Balance unpaid {included in payshles)

ZULULANG GISTRICT MUNICIPALITY
NOTES TO THE FIRANCIAL STATEMENTS
for the year endad 30 June 213

H1 8296} {13 252 501)
{8954109) 7949818
{4 458 726) {1 485 52)
(2758 174) 558 738

996 657 4283885

( 344526 6113847

(801 124 (650 418)

{ 854 220) (339372)

668 300 298 BB S18 978

(455 774 144} (298 915 236}

30074 024 34 534 031

30074624 32 072 %3

S5 677

- (3 454 609)

10 Hg 28315
14971 3%
34282
{529 354)
2540 367
{100 407)
272
G214

{423 718 204) {401 381 258}

89 553 879 170 026 T80
- (39 476 013)

B9 550 879 130 550 T67
707 435.0 517423
(707 435.0 {517 423)

ki)
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ZULULAND DISTRICT MUNMICIPALITY
NGTES TO THE FINANGCIAL STATEMENTS
Tor the year snded 30 June 2013

88 230 Juna 212

Clir TB Lukhais

ChrY 2 Xalagwaza-Mvibt
Clir PATN Butheleri
Clir} A Mbatha

Clir § E Nicwanyana

Cir B J Mncwango

Che T K Michize

Clir K E Fousmalo

Totsl Councillor Ammsar Consumer Astounts

Water kresas averaged 8% during the year

1tinaccounted for warbsr comprises undengrotind [saks, fauity maters, vandailim, resevolr overfiows resulting from aither
faultty or malfunctioning ball batves. The Mon Revanue Watkr Managarnent Strtegy is afreedy in placa. The municipality &
curranthy drafting tha businass plan ta source funding for the impiamantation of the Nor Revenus Watar Mansgemant
Strategy.

Irreguiar Expenditure and Devistions

Roconciation of iragular axpenditere and deviations

Opering bafanca

InBguiar expenditures and deviations incumed during the yaar

imegular gxpenditors and deviations cendoned or writhen-off by council
Jmagular expanditure nat condonad

Imegutar sxpenditune and deviafions awaiting condonement

{{megular expenditure relates to procuremants that ware mada from companfes who hiave directars or mambers who are in

the service of the state. This was dua to the members making misrepresantations on the Municipal Bldding Documeaniztion
(MAED 4) forms wivch are offical declarations from National Treaswy. gations ang ing and further sctions will be
ken in accordance with tha mevits of 2ach case. A gal opinlon regarding tha acticn that can be incutited has bean
obtained. Howaver, tv municipality doss pot have access to the database of governmant amployess snd canaot reasonably
be expacted to know aif govimment employess. As a result, tha declarstions by memben of respactive compankas are
considerad adequata, In June 2012 tha municipality procured tha sarvices of a companmy thet varifias the status of a

|company or Jndividuzi before an appointment can be made. This has gone a long way i ensurs that companies whass

membars ate n the service of the state are ot appainted.

Unautharised sxpenditure

Reconciliation of unatdhosised axpanditure

Cpening belance

Unavthodieed incumed during the year

Unautherised meymed condohed or wiitlen-off by councl
Unauthorised awsitng condonement

Fruifess and Wastefid expeoditure

Reconcilietion of fdtisss and wasteful expernditure
Opening balanca

Fruitiess and wastaful incumd during the year

Fryitless and wastafid condoned o written-off by council

Fruitkass and washefd awalting comkmamesnt

Nee-Compliance with Chater 11 of the Municipal Finance Managament Act

M -

@ (2

3125 -
1086 .
351 -

(138 (%)

§571 -
XEN -

(388)

R e
9628755 %8 600
16 87055 542911
18653376 11 447 845
14331 .
BT I 16 870 556
697558 .

- 897553

(8 975535 -

- 6975536
20038 -
4218 009
{20 098) .
2815 20094

182
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APPENDIX B
ANALYSS OF PROPERTY PLANT AND EQUIPMENT

a8 8% 30 Junae 2013
Tesl | Revaluation Reumulated Deprecialion
Impairment
Under lossReversal of Other
Opsning Balance | Additions Dispossis | Construction | Closing Balance | Gpening Balance | Depreciation | Disposats | Inpainment loss | Closing Balance | Transfars | movemanis | Carrying Value
RO00 R'000 RO00 RO00 RO0D RI000 R0 R000 R'G00 R000 R0DO ROOG R0

Lardd
Land 470 005 - - - 470 00Q - - - - - - - 470006

470 000 - - - 470 0D - . - - - - . 476 000
Buittings 42 906 247 AT9 78T 43476034 {TE18238) (1080250} . . {6 898 486) - . M 5T 647
Infragtructure
Waler & Serwarage Inst 1137 067 485 233 608 844 1430674430 (111 849 547 (12600 071} - - {124 149 618} {006 872) - 1305 817 49
Watar & Sewerage Fipes 4656 645 514 460 845 614 {61 423108) (1D Q36 616} - - (71 450 725) {98 930) - 335 086 A58

1603713 008 - - A380654 {897 319953 (17129728550  [22 636 685) - . {185 605 343) {1 605 802) - 1706 704 808

Community Assits
Fatraation Grounds - - - - - - - - - - - - -
Swimming Poals . . - . . - - - - - . - -
Heritage Assels
Higtorical Bulidings 305370 - . - 35370 - - - . - {305 370} - -
Paintings & Artefacts - - - - - - - - - - -

305370 - . . 53N . . - . . {305 376) .
Totsl carried forward | 1 547 454 B26 - - 254 08571 {941 571 356 {160 768 891} (23716 938) - (204 505 B285) d41173) - 1 735 754 355

46
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APPENDIX B

ANALYS1S OF PROPERTY PLANT AND EQUIPMENT

s a1 30 June 2012
R TRAVRTREGN ACCUMUIated DRpraciliBon
Impairmant
Under fosa/Reversal of Other
Opening Balance | Additions Dispossis | Construction | Closing Balance | Opsning Batance | Depreciation | Disposats | Impakment loss | Closing Balance Transfers  |movements| Carrylng Value
/000 R0 R'060 R'000 RoD0 R'000 R0O00 R'000 R'600 R000 R'000 RO00 RE0
Land
Land 470 000 - 470000 - - - 470005
470 009 - 470 060 - - - N . 470 000
Bubdings 33950 273 - G045 974 A2 U536 241 (6738 082) (1080 184) - {7 816 238) 35180 014
Infrastructure - - -
Waler & Sewerage Inst 528 (46 530 - 4020914 1137067495 {95338 383) {16213 164) - - {111 543 547) - 1025517 840
Water & Sawarage Plpes 466 645 614 486 645 514 (51641630 (978147) (61423 199) - - 405 222 405
4304 692 984 - 200020814 1603713009 (146978 020) (25 994 635) . {172 972 655). - - 4 430 740 354
Community Agseis
Racraation Grounds - - - - - - - - - -
Stadiurns - - - - -
Swimming Pools - - - -
Heritage Astete
Pelkings & Astefacts - - . 305 370 305 310 - - - - - - 05370
Historical Buildings - - - - - - -
- - - 305370 305 37¢ . - - . - - . 35 310
Total catried forwand 1429492388 . - 218 372258 1647 434 626 (153 7114 102 (27 074 790) - - (180 788 891) - 1466 605 735
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APPENDIX B

ANALYSIS OF PROPERTY PLANT AND EGLIPMENT

38 at 30 June 2012
Cost 7 Ravaluation Azcumy
impairment
Under loss/Reversal of Other
Opaning Balance {  Additions Dispossls  § Construction | Closing Balence | Oponing Batance | Dapreciation | Dispossls | impairmaent Joss | Closing Balsnce Transfars | movemants ]  Carrving Value
R'0BY RO RO R000 R0 R'000 R200 R00e R'000 R'000 R0 R'006 RO
Total brought forward 1428112 368 - - 2Meirazss 14T ABAGNG {153 714102} (27 074 190) . . (150 783 891) . - 1 466 695 735
Othor Assets R
Office Equipment 1416 999 58272 {30 858} 1444412 (905084 (127715 30456 {1091 921} 352491
Fumiture & Fittings 045 593 33878 - 685 171 {307 180} {88 415) {393 535) - 291 576
Bins and Conlzknets - - i ?
Emergency Equipment 130475 - . 139475 {56 614} (14 044) (70.859) - 59616
Mator vehicles 24 422 865 10139678 (554 933) 33 867 611 (10033088) (3476926) 441239 - {13 066 755) - - 20898 856
Fire engines - - - - .
Refuss lankars - . - R
Computsr Equipmant 5373136 737 781 {495 600} 5614 417 {3357 119) {670328) 480890 {3545 553) - 2 067 864
Comgnetar Software {part
of computer equipment) - - - - -
Othar Aseels 1060778 1775420 - - 2826 107 {367 384} {118 379} - - (485 763) 2340434
33 048 846 12 750 728 {1122 82) - A4 677 283 (15116426) (4493 807) 952987 - {18 657 246) 26020037
Finance Lodse Assots
Gifica Equipment 907 253 - - 807 253 {673 950) (228 085) - - {803 035) - - 104 218
Otiver Assels - - - . - - - - - - -
$07 253 - - - 7 253 {573 950 {229 085) - . {503 035) - - 104 218
Total 1 463 068 467 12750729 {1122202) 218372258 1§93 D6% 162 {160 404 477 {31797 682) 952 90T . {200 248 172) 1 492 819 990
49
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APPENDIX C

ANALYSIS OF HERITAGE ASSETS
a8 at 30 June 2012
Coat / Revaluation
impairment
‘tHoss/Reversal
Under of impatment Other
| Opening Balance | Additions | Disposals | Consteyction| Closing Balance loss Transfers| movements Carrying Valuse
R'000 R'000 R'000 R'000 R'O00 R'OB R'000 R'0B0 R'000
Art collection - - - 305370 305 370 - - - 305 310
Work of arts - - 305 370 306 370 - - - 305 370
Antiqulties - - - - - - - R .
Stamp collections - - - . - . . - .
Collections of insects and butterflies - - - - - - - _
Collections of fossils - - - - - - - - .
Cotlections of rare books or manuscripis - - - n - . . .
Collection of rare books . . - - - B . - _
Manuscripts - - - - - - - -
Historical Buildings - - . - - - . R
Graves and buria! grounds - - - - - - - - -
Historical Buildings - - - - - - . - .
Total - . » 305370 305370 - - - 305 370
51






ZULULAND DISTRICT MUNICIPALITY

APPENDIX E

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE
for the year ended 30 June 2013

2012 2012 2012 2013 2013 2013

Actual Income  Actual Expenditure Surplus / (Deficit) Actual Income  Actual Expenditure Surplus / {Deficit)
R R R R R R

57 696 557 (57 696 557} Executive & Council 9758 279 32 519 298.24 (22 761 019)
295 074 029 62 519439 232554 589 Finance & Admin 297 486 917 68327 712.67 229 159 204
3516827 15 342 899 (11826 072) Planning & Development 4 862 666 15 790 666.07 (10 928 000)
16 438 507 42 175 303 (25736 795) Community & Social Services 17 139 978 57303 272.76 {40 163 295)
299 193 198 221155109 78 038 089 Water & Sanitation 359 542 583 283 124 455.13 76 418 127
614222561 | 398 889 308 | 215333254 688 790 423 457 065 405 231725018

b
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Demonstrates how the system will operate and be managed from the planning stage up

to the stages of performance and reporting.

» Clarifies the roles and responsibilities of each role player, including the local community,
in the functioning of the system.

= Determines the frequency of reporting and the lines of accountability for performance.

« Relates to the municipality's employee performance management processes.

» Provides for the procedure by which the system is linked to the municipality's integrated
development planning processes,

s s adopted before or at the same time as the commencement of by the municipality of

the process of setting key performance indicators and targets in accordance with its

integrated development pian.

It is in terms of this regulation that the council’s PMS must be adopted by the council at the
same time as the identification of the key petformance areas by the municipality. This
reguiation also presents the prescribed general key performance indicators that should be
aligned to those identified by the municipality.

1.2.3 The Local Government: Municipal Performance Regulations for Municipal Managers and
Managers directly accountable to Municipal Manager, 2006: -

This piece of legislation seeks to set out how the performance of municipal managers will be
uniformly directed, monitored and improved. It also addresses both the Employment Contract
of a municipal manager and managers directly accountable to municipal managers, as well as
the Performance Agreement that is entered into between respective municipalities, municipal
managers and managers directly accountable to municipal mangers. According to this piece of
tegislation the KPAs for Municipal Managers and Managers directly accountable to the Municipal
Manager are stipulated in the Regulations, 2006 as follows:

¢ Basic Service Delivery

Municipal Institutional Development and Transformation

Local Economic development (LED)

Municipal Financial Viability and Management

Good Governpance and Public Participation

1.2.4 The batho pele principles

Batho Pele principles note that the development of a service-oriented culture needs an active
and informed participation of the wider community. Municipality must therefore receive a
constant feedback from its customers in order to improve their service delivery mechanisms.
The PMS is an important tool for ensuring that the council delivers on its mandate hence the
communities should also be involved in its development and review.

1.2.5 The white paper on local government

This paper proposed the introduction of the performance management system to local
government as a tool to ensure the envisaged developmental local government. As such it
states that the IDP, budget and PMS are powerfuf tools that can assist municipalities to develop
an integrated perspective on development in their area. It enables them to focus on priorities
within an increasingly complex and diverse set of demands and enables them to direct resource
allocations and institutional systems to a new set of development objectives.

5|Page
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Annexure A
























ANNUL. .. PERFORMANCE REPORT 2012, .3

KPI

KPI Name

Responsibla

Baseline %’ Frequency |Actual Progress g Progress
Ne g 2012/13 Annual A Status
1 2 (Target) 3 4 5
1 Approved WSDP MM (LHde Klerk); j28/05/2012 |0 31/07/2013  [15/07/2013 30/06/2013 15/06/2013  |01/05/2013 Annually {29/05/2013 5 L4
plan HOD:; P
(StefanLandman)
2 Percentage of HOD: TS 64.51% 35.49% |(0.15% 0.49% 0.90% 1.23% 1.69% GQuartely (1% 3
households with {2weliDlad(a) .
access to basic level
of water (HH 142
543)
3 Percentage of HOD: TS 64.51% 3549% 11.77% 1.87% 1.57% 2.07% 2,17% Quartely [0.36% 1
tiouseholds earning |{ZweliDladla)
fess than R1100 pm v
with access to free
water {Note:
Rudimentary LOS
included)
4 Number of water HOD: TS 1735 ] 1816 1826 1836 1846 1856 Annually 1340 3 °
quality tests {ZweliDladla)
5 Percentage of HOD: TS 63.07% 36.93% |4.40% 4.50% 4.60% 4.70% 4.80% Quartely 12.26% 1
households with {ZweliDlad!a} )
access to basic level
of sanitation
f Percentage of HGD: TS 63.07% 36.93% (4.40% 4.50% 4.60% 4,70% 4.80% Quartely 12.26% 1
households earning [{ZwellDladta) .
less than R1100 pm
with access to free
basic sanitation
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[mplement airport,

HOD: CS5 {M.

120%

0 80% by 30 90% by 30 Jun  }100% by 30 Jun Quartely |100% by
plan N.Shandu} June 2013 203 2013 28/06/2013
17 |Outstanding service |CFO (S. B.Nkosi) (0.9 0 0.48 0.32 0.25 .23 0.2 Quartely 0
debtors recovery
rate to revenue
18 | 0Successtul CFO {5, B.Nkosi) |0 0 3 b 0 Quartely |0
appeals
1% 130 days processing |CFO (S. B.Nkosi) |1 0 60 45 30 15 7 Quartely |14
time of invoices
20 |Review and submit }CFO (S. B.Nkosl);  |2011/08/31 [0 30/05/2012  15/08/2012 31/08/2012 15/08/2012 |01/08/2012 Annually (31/08/2012
Financlal MM (!.Hde Klerk)
Statements
21 |(Unqualified (u.q) CFO (5. unqualified [0 Dis¢lalmer Qualified ungualified nfa n/a Annually  |unqualified
audit opinion B.Nkasij;MM
{1.Hde Klerk}
22 Approved final CFO (5. B.Mkosi); |31/05/2012 [0 15/06/2013  [2013/01/08 30/05/2013 15/05/2013  |04/05/2013 Annually  |29/05/2013
budget MM (J.Hde Klerk)
23 |4 audit committee |CFO (S. B.Nkosl) (4 0 31/07/2013  |15/07/2013 30/06/2013 15/06/2013  |01/06/2013 Quartely |06/05/2013
meetings
24 |75% of audit querles|CFO (S. B.Nkosi)  |100% J4] 55% 65% 75% 90% 100% Quartely |100%
addressed from the
AG report
25 Approved financial |CFO (S. B.Nkosi);  }29/05/2012 |0 31/07/2013 15/07/2013 30/06/2013 15/06/2013  |01/06/2013 Annually {29/05/2013
plan MM (J.Hde Klerk)
26  {Cost Coverage ratfo |CFO{S. B.Nkosi)  [25.24 0 1 2 3 4 S Quartely |7
27  |bebt Coverage Ratio)CFO (S, B.Nkosl) 10 0 1 2 3 4 5 Quartely |5
28 |96% operating CFO (5. B.Nkosl);  (100% s} 92% 94% 96% 98% 100% Quartely [100%
budget funded from |MM (1, Hde Klerk}
cash
i Nt
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3% JApproved HIV/AIDS (HOD: CD 30/06/2012 |0 31/07/2013  |15/07/2013 30/06/2013 15/06/2013  [01/06/2013 Annually
Strategy {ZaneleCele)

40 12 awareness HOD: CD 11 Q 8by30June |(I0by30June |12by30June 112by15]June {12by01lune {Quartely (21 by 30June
campaigns heid {ZaneleCele) 2073 2013 2013 2013 2013 2013

41 |4 approved Youth & (HOD: CD 6 2] 3 by 30 June 4 by 30 June 4 by 15June |4 by 0lune Quartely [0
Gender related (ZaneieCele} 2013 2013 2013 2013
Business Plans
submitted for
funding

42  lApproved youth and [HOD: CD 30/06/2012 0 21/07/2013  |15/07/2013 30/06/2013 15/06/2013  [01/06/2013 Annually
gender strategy {ZaneleCele)

43 |4 District Youth & HOD:CD 1 3 by 30 June 4 by 30 June dby15lune |4by0Ollune |Quartely |13 by 30June
Gender Councils {ZaneleCele) 2013 2013 2013 2013 2013
Meetings held

44 500 people HOD: CD 510 1] 480 490 500 510 520 Quartely 1783
particlpating in ZDM [{ZaneleCele); MM .

Community {J.Hde Klerk)
Capacity Building
Programmes

45 12 food production [HOD: CD ja] 14} 8by30lJune |10by30Jure (12by30June |[12by15June [12byOllJune |Quartely |37 by 30June
site inspection {ZaneleCele) 2013 2013 2013 2013 2013 2013
reports

46 |12 mortuary HOD: CD 0 [a] 8hy30June [10hy30June (12Ly30June (12 by15june {12by0liune (Quartely [12by30une
inspections regorts |(ZaneleCele) 2013 2013 2013 2013 2013 2013

47 {4 Capacity Building (HOD: CD (4] o 1by30June (3 by30June 4 by 30 Sune 4by 15 lJune |4byO0ljune JQuartely {2 by30June
refated Business {ZaneleCele) 2013 2013 2013 2013 2013 2013
Plans submitted










